



TOWN OF BARGERSVILLE  ANNEXATION TAX IMPACT

This is a study based on major line items of the city budget (roads, police, parks, and administration) that have assumed and/or derived increases as a result of annexation of a specified area of WRT into Bargersville.  That area is referred to as the Incorporated Community (IC) 

ASSUMPTIONS:

1. Expenditures of $9600 / mile of city road maintenance

2. Town of Bargersville  has 13.5 miles of roads

3. Town of Bargersville AV = $72 million

4. Town of Bargersville= 2,120

5. IC has 142miles of roads (includes county roads and subdivision roads).

6. IC AV = $1.63 billion

7. IC population = 23,689

8. Desired ratio of police coverage = 1 / 1000 residents

9. Average cost / police officer = $100,000 / year

10. Town of Bargersville current budget  =$928,175

a. From real estate taxes = $444,240

b. From other sources      = $483,985

ANALYSIS:

   Budget changes as a result of annexation:

Road maintenance               $9,600 X 142  = $1.4M

Road repair bond debt service                        $2.5M

Police coverage
            23 X $100,000  =   $2.30M

Parks
(approximation)


$1.0M

Misc. additional administration required
$2.0M

                         Budget Total Additions         $9.2M

Tax Revenue from State     
             -$4.5M
Total net impact for Town of Bargersville
$4.7M 

VALIDATION OF CAGIT ASSUMPTION REGARDING TAX LEVY CHANGE:

    From figure 2, it was assumed Bargersville tax levy would go up 11.5 times (A=11.5)

                    A = ($0.44M + $4.7M)/ $0.44M = 11.68     This validates the assumption.

  Tax rates:

      Current Town of Bargersville Tax rate
         = $0.44424million / $72million AV = $0.617 / $100 AV

                  (w/o fire protection)

      After annexation the Town of Bargersville Tax rate =($0.44M + $4.7M) / ($0.072B+ $1.63B) = $0.302/ $100AV

      Total tax rate for annexed IC
                                           =$2.1 / $100 AV +$0.3 / $100 AV = $2.4 / $100 AV

CONCLUSIONS:


1) The annexed area of IC would experience a town tax increment that is 51% LESS than what the current

                  resident of Bargersville now pays (with out fire protection).


2 ) The IC residents would experience a 14.3% INCREASE in their total tax (County plus Town)

 Note:  Greenwood Fire Protection levy based on AV for existing coverage does not get allocated across annexed area.  Fire protection there is included in the tax rate of  $2.1 / $100 AV.
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